§1944.675

its successor agency under Public Law
103-354 office. This section does not
apply to American Indian tribes, bands,
groups, etc., as noted in §1944.656 of
this subpart.

§1944.675 Allocation of HPG funds to
States and unused HPG funds.

The allocation and distribution of
HPG funds is found in §1940.578 of sub-
part L of part 1940 of this chapter.

§1944.676 Preapplication procedures.

(a) All applicants will file an original
and two copies of Standard Form (SF)
424.1, ““Application For Federal Assist-
ance (For Nonconstruction),” and sup-
porting information with the appro-
priate FmHA or its successor agency
under Public Law 103-354 office. A pre-
application package, including SF-
424.1, is available in any FmHA or its
successor agency under Public Law 103-
354 Office.

(b) AIll preapplications shall be ac-
companied by the following informa-
tion which FmHA or its successor
agency under Public Law 103-354 will
use to determine the applicant’s eligi-
bility to undertake the HPG program
and to evaluate the preapplication
under the project selection criteria of
§1944.679 of this subpart.

(1) A statement of activities proposed
by the applicant for its HPG program
as appropriate to the type of assistance
the applicant is proposing, including:

(i) A complete discussion of the type
of and conditions for financial assist-
ance for housing preservation, includ-
ing whether the request for assistance
is for a homeowner assistance program,
a rental property assistance program,
or a co-op assistance program;

(ii) The process for selecting recipi-
ents for HPG assistance, determining
housing preservation needs of the
dwelling, performing the necessary
work, and monitoring/inspecting work
performed;

(iii) A description of the process for
identifying potential environmental
impacts in accordance with §1944.672 of
this subpart, and the provisions for
compliance with Stipulation I, A-G of
the PMOA (FmHA Instruction 2000-FF
available in any FmHA or its successor
agency under Public Law 103-354 office)
in accordance with §1944.673 (b) of this
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subpart. With the exception of Stipula-
tion I, D of the PMOA, this may be ac-
complished by adoption of exhibit F-2
of this subpart (available in any FmHA
or its successor agency under Public
Law 103-354 office), or another process
supplying similar information accept-
able to FmHA or its successor agency
under Public Law 103-354;

(iv) The development standard(s) the
applicant will use for the housing pres-
ervation work; and, if not the FmHA or
its successor agency under Public Law
103-354 development standards for ex-
isting dwellings, the evidence of its ac-
ceptance by the jurisdiction where the
grant will be implemented;

(v) The time schedule for completing
the program;

(vi) The staffing required to complete
the program;

(vii) The estimated number of very
low- and low-income minority and non-
minority persons the grantee will as-
sist with HPG funds; and, if a rental
property or co-op assistance program,
the number of units and the term of re-
strictive covenants on their use for
very low- and low-income;

(viii) The geographical area(s) to be
served by the HPG program;

(ixX) The annual estimated budget for
the program period based on the finan-
cial needs to accomplish the objectives
outlined in the proposal. The budget
should include proposed direct and in-

direct administrative costs, such as
personnel, fringe benefits, travel,
equipment, supplies, contracts, and

other cost categories, detailing those
costs for which the grantee proposes to
use the HPG grant separately from
non-HPG resources, if any. The appli-
cant budget should also include a
schedule (with amounts) of how the ap-
plicant proposes to draw HPG grant
funds, i.e., monthly, quarterly, lump
sum for program activities, etc.;

(xX) A copy of an indirect cost pro-
posal as required in 7 CFR parts 3015
and 3016, when the applicant has an-
other source of federal funding in addi-
tion to the FmHA or its successor
agency under Public Law 103-354 HPG
program,;

(xi) A brief description of the ac-
counting system to be used;

(xii) The method of evaluation to be
used by the applicant to determine the
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effectiveness of its program which en-
compasses the requirements for quar-
terly reports to FmHA or its successor
agency under Public Law 103-354 in ac-
cordance with §1944.683(b) of this sub-
part and the monitoring plan for rental
properties and co-ops (when applicable)
according to §1944.689 of this subpart;

(xiii) The source and estimated
amount of other financial resources to
be obtained and used by the applicant
for both HPG activities and housing de-
velopment and/or supporting activities;

(xiv) The use of program income, if
any, and the tracking system used for
monitoring same;

(xv) The applicant’s plan for disposi-
tion of any security instruments held
by them as a result of its HPG activi-
ties in the event of its loss of legal sta-
tus;

(xvi) Any other information nec-
essary to explain the proposed HPG
program; and

(xvii) The outreach efforts outlined
in §1944.671(b) of this subpart.

(2) Complete information about the
applicant’s experience and capacity to
carry out the objectives of the pro-
posed HPG program.

(3) Evidence of the applicant’s legal
existence, including, in the case of a
private nonprofit organization, a copy
of, or an accurate reference to, the spe-
cific provisions of State law under
which the applicant is organized; a cer-
tified copy of the applicant’s Articles
of Incorporation and Bylaws or other
evidence of corporate existence; certifi-
cate of incorporation for other than
public bodies; evidence of good stand-
ing from the State when the corpora-
tion has been in existence 1 year or
more; and, the names and addresses of
the applicant’s members, directors and
officers. If other organizations are
members of the applicant-organization,
or the applicant is a consortium, pre-
applications should be accompanied by
the names, addresses, and principal
purpose of the other organizations. If
the applicant is a consortium, docu-
mentation showing compliance with
§1944.656 of this subpart will also be in-
cluded.

(4) For a private nonprofit entity, the
most recent audited statement and a
current financial statement dated and
signed by an authorized officer of the
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entity showing the amounts and spe-
cific nature of assets and liabilities to-
gether with information on the repay-
ment schedule and status of any debt(s)
owed by the applicant. If the applicant
is an organization being assisted by an-
other private nonprofit organization,
the same type of financial statement
should also be provided by that organi-
zation.

(5) A brief narrative statement which
includes information about the area to
be served and the need for improved
housing (including both percentage and
actual number of both low-income and
low-income minority households and
substandard housing), the need for the
type of housing preservation assistance
being proposed, the anticipated use of
HPG resources for historic properties,
the method of evaluation to be used by
the applicant in determining the effec-
tiveness of its efforts (according to
paragraph (b)(1)(xii) of this section).

(6) A statement containing the com-
ponent for alleviating overcrowding as
defined by §1944.656 of this subpart.

(7) A list of other activities the appli-
cant is engaged in and expects to con-
tinue, a statement as to any other
funding, and whether it will have suffi-
cient funds to assure continued oper-
ation of the other activities for at least
the period of the HPG grant agree-
ment.

(8) Any other information necessary
that specifically addresses the selec-
tion criteria in §1944.679 of this sub-
part.

() The applicant must submit an
original and one copy of Form FmHA
or its successor agency under Public
Law 103-354 1940-20 prepared in accord-
ance with exhibit F-1 of this subpart
(available in any FmHA or its suc-
cessor agency under Public Law 103-354
office).

(d) The applicant must submit a de-
scription of its process for:

(1) Identifying and rehabilitating
properties that are listed on or eligible
for listing on the National Register of
Historic Places.

(2) Identifying properties that are lo-
cated in a floodplain or wetland.

(3) Identifying properties located
within the Coastal Barrier Resources
System.
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(4) Coordinating with other public
and private organizations and pro-
grams that provide assistance in the
rehabilitation of historic properties
(Stipulation I, D, of the PMOA, FmHA
Instruction 2000-FF, available in any
FmHA or its successor agency under
Public Law 103-354 office).

(5) Paragraphs (d) (1), (2), and (3) of
this section may be accomplished by
adoption of exhibit F-2 of this subpart
(available in any FmHA or its suc-
cessor agency under Public Law 103-354
office), or another process supplying
similar information acceptable to
FmHA or its successor agency under
Public Law 103-354.

(e) The applicant must submit evi-
dence of SHPO concurrence in the pro-
posal, or in the event of nonconcur-
rence, a copy of SHPO’s comments to-
gether with evidence that the applicant
has sought the Advisory Council on
Historic Preservation’s advice as to
how the disagreement might be re-
solved, and a copy of any advice pro-
vided by the Council.

(f) The applicant must submit writ-
ten statements and related correspond-
ence reflecting compliance with
§1944.674 (a) and (c) of this subpart re-
garding consultation with local govern-
ment leaders in the preparation of its
program and the consultation with
local and state government pursuant to
the provisions of Executive Order 12372.

(g) The applicant is to make its
statement of activities available to the
public for comment prior to submission
to FmHA or its successor agency under
Public Law 103-354 pursuant to
§1944.674(b) of this subpart. The appli-
cation must contain a description of
how the comments (if any were re-
ceived) were addressed.

(h) The applicant must submit an
original and one copy of Form FmHA
or its successor agency under Public
Law 103-354 400-1, ‘““‘Equal Opportunity
Agreement,” and Form FmHA or its
successor agency under Public Law 103-
354 400-4, ‘““Assurance Agreement,” in
accordance with §1944.674(c) of this sub-
part.
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§1944.677 [Reserved]

§1944.678 Preapplication
deadline.

submission

Dates governing the invitation and
review of HPG preapplications will be
published annually in the FEDERAL
REGISTER and may be obtained from
FmHA or its successor agency under
Public Law 103-354 offices processing
HPG preapplications. Preapplications
received after the date specified in the
FEDERAL REGISTER will not be consid-
ered for funding in that fiscal year and
will be returned.

§1944.679 Project selection criteria.

(a) Applicants must meet all of the
following threshold criteria:

(1) Provide a financially feasible pro-
gram of housing preservation assist-
ance. Financially feasible is defined as
proposed assistance which will be af-
fordable to the intended recipient or
result in affordable housing for very
low- and low-income persons;

(2) Serve eligible rural areas with a
concentration of substandard housing
for households with very low- and low-
income;

(3) Be an eligible applicant entity as
defined in §1944.658 of this subpart;

(4) Meet the requirements of con-
sultation and public comment in ac-
cordance with §1944.674 of this subpart;
and

(5) Submit a complete preapplication
as outlined in §1944.676 of this subpart.

(b) For applicants meeting all of the
requirements listed in paragraph (a) of
this section, FmHA or its successor
agency under Public Law 103-354 will
use the weighted criteria in this para-
graph (b) in the selection of grant re-
cipients. Each preapplication and its
accompanying statement of activities
will be evaluated and, based solely on
the information contained in the pre-
application, the applicant’s proposal
will be numerically rated on each cri-
teria within the range provided. The
highest ranking applicant(s) will be se-
lected based on allocation of funds
available to the State. Exhibit D of
this subpart (available in any FmHA or
its successor agency under Public Law

544



